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1* T\e referenced soviet technical book provides rather firs? 
evidence that the turnover tax in the building of Merchant vessels 
in the USSR amounts to one percent of the cost of production of the 
of the product. Chapter XHI Section L3 explains feat in Soviet 
industry there are tvo types of prices - the factory price (-which 
equals the cost of production plus the net profit) and the wholesale 
price (the sum of the factory price and the turnover tax). Tvo 
examples are given of cost estimates vhich show the turnover tax, 
Tables 22 and 26# in each of these tables the turnover tax is shown 
aa 1 percent of bu® cost cf production of the ship and in Table 26 
there is shown in parenthesis after the tax the statement “1 percent 
of total cost of production* • 

l*. fchile all references in the text are to merchant ship 
construction it appears logical tc assume that the sane tax is 
assessed for naval shipbuilding sinct* the state is the purchaser in 
sash ease. 

3* it is understood that the referenced text will be 
published as 1? !)D Translation #626, 
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